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Oe-limits Oil and Natural Gas Can Provide
Jobs, Revenues, and Energy Security

By Jack N. Gerard

As the new President and primarily on oil and natural gas, they have long been
Congress take o!ce, Americais pioneers in developing alternatives and expanding
faced with daunting economic our use of virtually all sources of energy. "ey are

and energy challenges. "ese among worldwide leaders in wind energy, photovoltaic
challenges are directly related  solar cells, geothermal energy, and hydrogen fuel cell
and we cannot solve our technology. In fact, the oil and natural gas industry
economic problems if we do invested an estimated $121.4 billion between 2000

not meet our energy challenges. and 2007 in emerging energy technologies including
Energy drives our economy and yenewable, frontier hydrocarbons, such as shale and oil
o — sustains our American standard  sands, and end-use technologies, such as fuel cells. "is
of living, providing well-paying jobs, higher incomes, jnyestment represents 65 percent of the total spent by
economic growth, and global competitiveness. And g of industry and the federal government combined on
increased energy development can help put our nationg . qqing energy technologies during this time period.
on the road to economic recovery. Our companies are committed to being on the cutting
edge of technology, keeping America economically

"e dramatic decline in crude oil prices has provided o
. . : .__strong for decades to come, and contributing to the
U.S. consumers with welcome relief from high gasoline

and other fuel prices. However, the global energy e S feles
situation remains volatile and uncertain. Moreover,
in its Annual Energy Outlook 20t U.S. Energy
Information Administration projects continued heavy
U.S. fuels demand in coming decades.

Increased oil and natural gas development not only
creates more jobs and provides more energy, it also
generates signi®cant government revenues.iin fact,
November, the U.S. Department of the Interior tedor

A new study by ICF International, commissioned by ~ that it accrued a record $23.4 billion f‘rom 20@sgn

the American Petroleum Institute, underscores the ~ Productionbdouble the previous years revenue.

crucial energy-economic relationship. "e study found "€ ICF study shows that developing the o#shore

that development of much-needed oil and natural gas areas that had been subject to Congressional moratoria
resources that have been kept o#-limits by Congress until recently, as well as the resources in Alaska's

for decades could create more than 160,000 new Arctic National Wildlife Refuge, and a small portion
jobs by 2030. "ose new jobs would be in addition of currently unavailable federal lands in the Rockies,
to the approximately 6 million jobs the U.S. oil and would increase U.S. crude oil production by as much
natural gas industry already supportsb1.8 million as 2 million barrels per day in 2030, o#setting nearly a

people directly employed by the industry and more  ®fth of the nation's oil imports. Natural gas production
than 4 millionindirect jobs. Increased oil and natural  could increase by 5.34 billion cubic feet per day, or the
gas development on non-park federal lands and in equivalent of 61 percent of the expected natural gas
federal waters would mean even more, and better, job imports in 2030.
opportunitiesbthe average salary of exploration and
production jobs is more than twice the national averagee study found that development of these areas

could generate more than $1.7 trillion in government
Many of these jobs are the 3green jobs® our society  revenues that would help support vital programs and
desires. While companies in our industry focus reduce pressure on American taxpayers. "ese revenues

Continued on next page
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cyclical industry. We've gotten through economic crises
before and we will get through this one as well.

We are at a historic turning point for our country

and its energy policies. Record high gasoline prices in
2008 focused public attention on energy in the United
States in a way not seen since the 1970s. Energy was a
major issue all year in the presidential campaign. Public
attitudes have changed dramatically on the need for
domestic energy development. Two-thirds of Americans
in exit polls in November's election said they supported
increased o#shore drilling.

What we must do is clear. We need to develop the

full range of energy sources, including renewables and
alternatives. But we must also continue to increase

and diversify our oil and natural gas sources, both at
home and abroad. We have abundant volumes of oil

are particularly needed by states and communities  and natural gas resources beneath federal lands, but for
facing budget shortfalls. "ese governments are being decades, many of these resources have been placed o#-

forced to lay o# teachers, reduce police protection,  limits to development.
limit repair of roads and bridges, and cut back on other
important programs. Federal lands hold enough undiscovered recoverable

oil to produce gasoline for more than 65 million cars
"e ICF study also estimated that development of all ~ for 60 years. "ey also hold enough undiscovered
U.S. oil and natural gas resources on federal lands coulécoverable natural gas to heat 60 million households
produce more than $4 trillion in revenues over the life for 160 years. And these estimates could very well
of the resources. be on the low side. "ere are many examples of

how the government's initial estimates dramatically
"e ICF study is only the latest evidence of how energy underestimated the amount of actual resources. For
and the economy are intrinsically linked. If we want ~ example, in 1987, the U.S. Minerals Management
to strengthen our economy, bolstering U.S. energy Service (MMS) estimated that there were 9 billion
development is one important way to do it. More barrels of oil in the Gulf of Mexico. By 2006, after
energy could help keep prices down for fuel consumergnajor advances in seismic technology and deepwater
and lead to reduced energy costs for U.S. businesses, drilling techniques, the MMS resource estimate for that
while ensuring that we meet our future energy and area had ballooned to 45 billion barrels.
economic needs.

"e new President and Congress should not re-impose
"e oil and natural gas industry has been meeting the recently lifted o#shore leasing moratoria or place
energy challenges throughout its history and we obstacles to the development of these resources.
continue to meet the massive and varied energy needsMoreover, most of the Eastern Gulf of Mexico and
of American consumers. But our industry does not portions of the Central Gulf still remain under
operate behind a Te on shield when it comes to energymoratoria, keeping billions of barrels of oil and trillions
policy; harmful, counter-productive policies make it  of cubic feet of natural gas o#-limits. "ese areas should
more di'cult for us to do our job. Nor are we immune be opened to development.
to the e#ects of the current economic crisis, and some
companies have had to reduce their investments. Timelf our companies are provided the access they need to
will tell the full impact of this crisis, but ours is a domestic oil and natural gas resources, they will employ

Continued on page 13
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